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REVISED INDEPENDENT AUDITOR’S REPORT

To
The Members of
KARANPURA ENERGY LIMITED

Report on the Audit of the Standalone Financial Statements

The revised Independent Auditor's Report is issued in supersession of our earlier Independent
Auditor' Report for the Financial year 2018-19 dated 03.12.2019 at the instance of the
Comptroller and Auditor General (C & AG) of India through the office of Principal Accountant
General (Audit), Jharkhand. The revised audit report is being issued in view ofcomments
pointed out by the C & AG in order to make it more transparent in compliance of Standard on
Auditing 705. Further, we confirm that no change have been made in the financial statement of
company as at 31st March 2019 as known to us. The basis of Adverse Opinion have been duly
incorporated in this Audit report under Basis of Adverse Opinion.

Adverse Opinion

We have audited the financial statements of KARANPURA ENERGY LIMITED (“the Company”),
which comprise the balance sheet as at 31st March 2019, the statement of Profit and Loss
along with cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of matter described in the Basis for Adverse Opinion paragraph of
our report, the aforesaid financial statements do not give true and fair view in conformity with
the accounting principles generally accepted in India.
1. In case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2019, and
2. In the case of the statement of profit & loss, of the Lossfor the year ended on that date
and

3. Inthe case of Statement of Cash Flow for the year ended on that date.

Basis forAdverseOpinion

The Original audit report has been signed on 3 December, 2019. After thatthe Mourya
Coal block has been de — allocated by Ministry of Coal, Government of India vide letter No.
13016/04/2015-CA-I(FTS No. 324263) Dated- 27" December, 2019. As directed by the C & AG
this point has been incorporated in our adverse opinion para. This situation indicates that a
material uncertainty exists that may cast significant doubt on the company’s ability to continue
as a going concern. As the audit report to the said financial statement has already been given
on 3" December, 2019 and financial statement has not been changed after that and hence the
financial statement and notes thereto do not adequately disclose this matter.
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a) Coal Block has been de- allocated by Ministry of Coal, Government of India for
power project to be set up by the Company.

b) Company has violated the provisions of section 173(1) of the companies Act, 2013
by not holding the minimum prescribed number of Board meetings in the year
2018-19 '

c) An amount of Rs. 3.93 crores, paid as consultancy fees should have been shown as
part of CWIP instead of showing it as other Non- Current Assets.

d) No Establishment / Employees expenses were incurred by the Company.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In addition to the
matter described in the Basis for Adverse Opinion Section, we have determined the matters
described below to be the key audit matters to be communicated in our report: -

Key Audit matter
In views of the estimates and assumptions involved in preparation of financial statement

we identified these matters as a key audit matters.
All the audit points provided in Basis of Adverse Opinion consisting of points (a) to (d) are

Key audit matters.

How our Audit Addressed the key audit matter

As already mentioned in Para ‘Basis for Adverse Opinion’ We have duly reported the
important matters that came to our knowledge on the basis of test check basis and
information and explanation given by the management. Further since the Coal block
has been de — allocated by Ministry of Coal, Government of India,we are unable to
comment on the true and fairness of the current value of expenditure incurred
thereon and the management has not calculated the realisable value of this report till

date.
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Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position and financial performanceof
the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
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company has adequate internal financial controls system in place and the operating

offectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to

_ outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “ANNEXURE A” a statement on the matters
specified in paragraphs 3 & 4 of the order,to the extent applicable.

2, As required by section 143(5) of the Act, on the basis of such check of the books and

record of the company as we considered appropriate and according to the information
and explanation given to us , we give in «“ANNEXURE B” a statement on the directions
and sub-directions issued by Comptroller and Auditor General of India, for the company.
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3. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “ANNEXUREC”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. No information or explanation has been provided to us regarding pending litigations
which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.

For P. S. PAUL&Co

Chartered Accountants

Place: Ranchi Firm Reg. No.: -009155C

Date: 4" September, 2020

(P.
Partner

M.No:078790
UDIN — 20078790AAAAAPA382

‘Paul)
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KARANPURA ENERGY LIMITED
RANCIHI
Annexure 'A' to the Auditors’ Report
‘ ' . . Annexure - A
Referred to in pragraph (i) under neading " Report on other legal and Regulatary Requirements” of our report of even
date to the financial statement of the companey for the year ended 3 1st March 2019.

I

. \ s PROTS g - .

S.No. |Particulars Auditors Remark
(i) (2) Whether the company is maintaining proper records| The company has generally maintained proper records

showing full particulars, including quantitative details|showing adequate particulars including quantitative details

and situation of fixed assets; and location of fixed assets

: (b) Whether these fixed assets have been physically|As per the information and explanation supplied by the

' verified by the management at reasonable intervals;|management, the fixed assets of the company has been

! whether any material discrepancies were noticed on|physically verfied by the management at the close of the year
such verification and if so, whether the same have been|and no discrepancies was found.

properly dealt with in the books of account;

: (c) Whether title deeds of immovable properties are|There are no immovable properties in the name of the
i held in the name of the company. If not, provide details|company.
thereof.

(ii)  |Whether physical verification of inventory has been|There are no inventory of the company during the year of
conducted at reasonable intervals by the management|audit hence this question is not applicable.
and whether any material discrepancies were noticed
é and if so, whether they have been properly dealt with in
§ the books of account;

(iii)  |Whether the company has granted any loans, secured or|The company has not granted any loans, secured or
unsecured to companies, firms or other parties covered|unsecured to companies, firms or other parties covered in the
by clause (76) of Section 2 of the Companies Act,|register maintained under section 189 of the Companies Act,
2013. If so, 2013 therefore, clause 3 (iii) of Companies (Auditor's
Report) Order, 2016 is not applicabl to the comapny.

(a) Whether the terms and conditions of the grant of|Not Applicable
such loans are not prejudicial to the company’s
interest;
(b) Whether the schedule of repayment of principal and|Not Applicable
interest have been stipulated and whether the '
repayments or receipts are regular;
(c) If the amount is overdue, state the amount overdue
for more than ninty days, and whether reasonable steps
have been taken by the company for recovery of the
principal and interest;

(iv) |In respect of loans, investments guarantees,
security whether provisions of Section 185 and 186 of]
the Companies Act, 2013 have been complied with. If]
not, provide details thereof.

Not Applicable

“and|The company has not given any loans, investments,
guarantees, and security as defined in section 185 and 186 of

the Companies Act, 2013 and the Rules framed there under
and therefore clause 3 (iv) of Companies (Auditor's Report)
Order, 2016 is not applicable to the company.

P ,-.-m_.v_l -

Kk oo e

Scanned with CamScanner




)

' V(\‘i)m

MR
||} case the' company has accepted deposits, whether the
durcc.n.vcs issued by the Reserve Bank of India and the
provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, ZOI’3
framed thereunder,
complied  with?

and the rules

where applicable, have been
' If not, the nature of such
contraventions be stated: If an order has been passed by
C(?mpany Law Board or National Company Law
Tribunal or Reserve Bank of India or any court or any

ol.her tribunal, whether the same has been complied
with or not?

The company has not accepted any deposits from the public
during the year as defined in section 73 tp 76 of the
Companies Act, 2013 and the Rules framed there under and
therefore clause 3 (v) of Companies (Auditor's Report)
Order, 2016 is not applicable to the company.

Whether maintenance of cost records has been
specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 and
whether such accounts and records have been so made
and maintained;

Maintenance of cost records has not been prescribed by the
Central Government u/s 148 (1) (d) of the Companies act,
2013.

(vii)

(a) whether the company is regular in depositing
undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-Tax, ,
service tax, duty of customs, duty of excise, value
added tax, cess and any other statutory dues to the
appropriate authorities and if not, the extent of the
arrears of outstanding statutory dues as at the last day
of the financial year concerned for a period of more
than six months from the date they became payable,
shall be indicated.

According to the information and explanations given to us
and the books and records examined by us in the normal
course of audit and to the best of our knoledge and belief, we
state that undisputed statutory dues including provident fund,
Income Tax, Sales Tax, Customs Duty, Wealth Tax and other
material stautory dues applicable to the company if any, have
been generally depsited regularly with the appropriate
authorities during the financial year and no such statutory
dues were outstanding as at the last day of financial year
under review for a period of more than six months from the
date they became payable.

(b) Where dues of income tax or sales tax or service tax
or duty of customs or duty of excise or value added tax
have not been deposited on account of any dispute,
then the amounts involved and the forum where dispute
is pending shall be mentioned. (A mere representation
to the concerned Department shall not be treated as a

dispute).

According to the information and explanations given to us
there are no disputed statutory dues so this clause is not
applicable.

(viii)

Whether the company has defaulted in repayment of]
loans as barowing to financial institution or bank
Govt. or due to debenture holders? If yes, the period
and amount of default to be reported (in case of banks
and financial institutions, -lender wise details to be

provided).

The Company has not obtained any term loans and not issued
any debentures as such clause 3 (viii) of the Companies
(Auditor's Report) Order, 2016 is not applicable.

(ix)

Whether moneys raised by way of Initial public offer as
further public offer (including debt instruments) and
term loans were applied for the purposes for which
those are raised. If not, the details together with delays
/ default and subsequent rectification, if any, as may be

applicable, be reported;

According to information and explanations given to us, the
company has not raised any money by way of initial public
offer or further public offer including debt instruments and
term loan as such clause 3 (ix) of the Companies (Auditor's
Report) Order, 2016 is not applicable to the company.
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i)

(X

(xii)

(i)

(xiv)

Whether any frauc —

Whether any fraud by the company or any fraud on

Company by its officers/ employees has been noti ]Z
ino . ¢ - ICC

o repor.led during the year; if yes, the nature and

amount involved be indicated e and the

As per the information and explanations of the management,
we report that no fraud on or by the company has been
noticed or reported during the year.

hiecE managerial remuneration has be i

provided in accordance with the requisiteen e
mandated by the provisions of section 197 aPPdfov:}Is
schedule V to the Companies Act? If not r(;?'newtlltlt

amou.m involved and steps taken by the company f
securing refund of the same. pany for

No Managerial Remuneration has been Paid.

: - —

Whether the Nl‘dhl Company has complied with the Net
(.)\\"x?c?d Fund in the ratio of 1: 20 to meet out the
liability and whether the Nidhi Company is maintaining

10% liquid assets to 1
e i mneet out the .
liability. inencumbered

The Company is not a NIDHI Company as such clause 3 (xii)
of the Companies (Auditor's Report) Order, 2016 is not
applicable to the company.

Whether all transactions with the related parties are in
compliance with Section 177 and 188 of Companies
A.ct, 2013 where applicable and the details have been
disclosed in the Financial Statements etc. as required
by the applicable accounting standards.

According to information and explanations given to us, the
company has no transactions with their related parties, as
such clause 3 (xiii) of the companies (Auditor's Report)
Order, 2016 is not applicable to the company.

Whether the company has made any preferential
allotment or private placement of shares or fully or
partly convertible debentures during the year under
review and if so, as to whether the requirement of!
Section 42 of the Companies Act, 2013 have been
complied and the amount raised have been used for the
purposes for which the funds were raised. If not,
provide details in respet of the amount involved and
nature of non compliance.

According to information and explanations given to us, no
preferential allotment or private placement of shares has
been done by the company hence clause 3 (xiv) of the
Companies (Auditor's Report) Order, 2016 is not applicable
to the company.

(XV)

Whether the company has entered into any non-cash
transactions with directors or persons connected with
him and if so, whether provisions of Section 192 of]
Companies Act, 2013 have been complied with.

(xvi)

L_____-

Whether the company is required to be registered under

section 45-1A of the Reserve Bank of [ndia Act, 1934
and if so, whether the registration has been obtained

According to information and explanations given to us, no
Cash transactions with directors or persons connected with
him are done by the company hence clause 3 (xv) of the
Companies (Auditor's Report) Order, 2016 is not applicable
to the company.

The company is not required to be registered u/s 45(1 A) with

RBI.

Place:- Ranchi

Dated:- 4th September, 2020

-

For P. S. Paul & CO.
CHARTERED ACCOUNTANTS
Firm Regn. No. 009155C

(P. S Paul )

Partner
M. NO. - 078790

UDIN - 20078790AAAAAPA382
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upnnexure ~ B 10 Independent Auditor’s Report”
or

he Directions of
Report ont s of the Comptro A
tion 143 of the com i troller and Auditor (o] i i

of 5€C panies Act, 2013 or General of India required under sub section 5

B - ANNEXURE |

1. Whether the compan
y has i
clear title/lease deeds for freehold and leasehold respectively? If

not please state the
area of fre
svailable? ehold and leasehold land for which title/lease deeds are not

As per information and
explanation g
leasehold property. given by management, the company does not holds any

Whether there are
any cases of waiver/wri
ite off o i i
reasons there of and amount involved facttsfloanfinerest et e

Therewasno c - :
ase of waiver/write off of debts/loans/interest as informed to us.

3. Whether pr intai
Py P OEJer records are maintained for inventories lying with third parties & assets
ed as gift/grant(s) from the Govt. or other Authorities.

':\S per l-n[f]ormatlon a-nd explanation provided by the company, it does not have any inventory
ying W_lt third parties or any assets received as gift/grant from Government or other
authorities.

SUB- ANNEXURE Il

INFRASTURCTURE SECTOR

1. Whether the company has taken adequate measures to prevent encroachment of idle land
owned by it. Whether any land of the company is encroached under litigation.

As per information and explanation provided to us there is no land in the name of the company.

2. Whether the system in vogue for identification of projects to be taken up under public private
partnership is in the line with the guidelines/policies of the Government? Comment on

B

deviation if any.

As per information and explanation provided to us, there is no project that have been taken up

under public private partnership.

the execution of works vis-s-vis the milestone stipulated in

3. Whether system for monitoring
d the impact of cost escalation. If any, revenues/losses from

the agreement is in existence an
contracts,etc., have been properly accounted for in the books.

As per information and explanation provided to us no work has been executed during the year.

ceivable for specific schemes from central/state agencies were
zed? List the cases of deviations.

4, Whether funds received [re
‘properly accounted for/ utili
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As per information and explanati '

from Central/State a -p ation provided to us no f

r gencies during the financial y und has been received by the company
ear.

No information or ex i
. planation by the company has b i ;
Jforementioned matter. een provided to us regarding

. Commenton the confirmati
ank account tion of balances of trade receivables, trade pa bles, term de osits
s and case obtained , payables, te p 2

There is no Trade , ,
Bank statement f payables o.r receivables in the books of the company. wé have obtained the
o uments/ Re or 'ff_\e oonfurmation of bank balance as on 31.03.2019. However, N0

. conciliation were produced to us for the confirmation of balance lying with
treasury (i.e. for PLA A/c).

7 Th? cost incurred on abandoned projects may be quantified and the amount actually
written-off shall be mentioned.

As per the information and explanation provided to us company does not have any abandoned

projects.

8. The list of pending legal cases at the beginning of the year and at the end of the year along
with details of year, name of court of law, amount involved latest position in brief as on date.

No information or explanation by the company has been provided to Us regarding

aforementioned matter.

9. The list of pending statutory dues as on date.

No information of explanation by the company has been provided to Us regarding

aforementioned matter.
For P.S. Paul & Co.

Place:- Ranchi
Date : 4™ September, 2020 Chartered Accountants
Firm Regn.No:- 009155C

partha Sa athi Paul
(Partner)

r;- |
| M. No. 078790
¢ UDIN - 20078790AAAAAP4382
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Annextre C” to the Independen
ements of Karanpura Energy

o

t All(lil()l"s

gtat Limiteq, Report of eyen d

ate L@
ale on the Standalone Financial

al .
gection 143 of the Companie Controls ynq

. er Cl; v (3
s Act, 2013 (“the r Clause (i) of Sub-section 3of

AC(”)

We have audited the interng| financial ¢
<

~¢March 31,2 . . ! ontrols over . )
s of Mare 019 in conjunction with our ver financial reporting of Karanpura Energy Limited
for the year ended on that date it audit of the standalone financial St'ltCmC‘HISJOfI%) C

. ancial sta e Company

I Illt H l O < ( -‘

These responsibilities include tl Son &
1€ :
controls that were operating effe(i?SI%n, ““Plemel)mtlon and maintenance of adequate internal financial
including adherence to com;any’s ‘VT'y' for ensuring the orderly and efficient conduct of its business,
policies, the safeguarding of its assets, the prevention and detection of

frauds and errors, the accur,
" able financial informati acy and co_mplcteness of the accounting records, and the timely preparation of
rmation, as required under the Companies Act, 2013 ,

Auditors’ Responsibility

Our :t?SPOQSlbglty Is to express an opinion on the Company‘s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
lntem.al Fl_nanmal Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of ‘nternal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system Over financial reporting and their operating effectiveness. Our audit of internlal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness €xists, and test'ing and
evaluating the design and operating effectiveness of m_ternal_control based on the assc?ssed risk. T|_1e
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or error.

nce we have obtained is sufficient and appropriate to provide a basis for

i he audit evide . .
We believe that the al controls system over financial reporting.

our audit opinion on the Company’s internal financi
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. Internal Financi
qing Of ancial Co
yleate ntrols over Fin

‘ ancial Reporting

\ t [e <
[ c \% 1

A C . . .
AY rrance regard :
~nable asst garding the reliabilj
iability of fi i
inancial reporti
a porting and th i
¢ e preparation of financial

450
e for external
1ents xternal purposes i
.m[Cn . i " 1IN accor :
s ny's internal financial control over fi d““f:e with generally accepted
nanci accounting principles. A

CO‘“ ¢
; er

11

rain to the maintenance of rec al reporting incl po
: — ! reporting includes tl ici
ords that, in reasongble detail 1:)5:1“ th;:\es andfproccdures that
easonable detail, accurately and fairly reflect the

ons and dispositi
nsactio ons of the
tr‘qnqactions are recorded as necessqryats(‘)setS of the company; (2) provide reasonabl I
s . . ermit i a able assurance that

cepted account inci ) RIERATHNG. Gh i i i

erally ac S —— inancial st i
imde only in accordance wigthp al::tcl:pl_?sv ?"d that receipts and expenc;itur:;eg}c&tz lc‘:);ci?\rdm:rcebw"rtﬁ
ovide reasonable assurance regardh?g:?tlons of management and directors of the CO“‘:;""‘KY{" Z“dc‘(%

2 evention or timely d i [ ’
o sition of the company!sa y detection of unauthorised ac uisition, use, or
disp pany's assets that could have a material effect on the financial Stﬂ;el(]‘lfl:lft;lo‘ '

< {¢ .

[nherent Limitations of Internal Financi : i i
cial Controls over Financial Reporting

ecause of the inherer imitati ; :

Eossib',my kb collusion]to rh:::g:.t(;ggls nolg l;l;tgeer\?]z;‘nfman?l'?]l controls over ﬁnm)cial 'report'mg, including the

Pos aud may occur ek et A OV.el.I‘l f':Of controls, matenz.ll mlsstaten?ents due to error

s iovel S i) Tt B 50, projections of any .evaluatlon gf the internal financial
‘ ial reporting to future periods are subject to the risk that the internal financial control

over ﬁ_nancml.repomng may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

The management has employed resources for maintaining a proper ‘nternal control, but with the
expanding sCOpe of business and in view of the growing complexity of doing business and ever
changing laws & compliances the organization should improve its internal control.

For P. S. Paul & Co.
Chartered Accountants
Firm Regn.No:- 009155C

pl

partha Sarathi Paul
(Partner)

M. No. 078790
UDIN - 20078790AAAAAP4382

Place:- Ranchi ,
Date : 4" September, 2020
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KA
Engineeri RANPURA ENERGY LIMITED

ng Building, FLE
:E.C., Dhurva, Ranchi - 834004, Jharkhand

BALANCE SH
EE '
ET AS AT 31" MARCH, 2019

(Amount in Rs.)
PARTICULARS Note | Figures as at the |Figuresas at the end of
No. end of current Previous reporting
I
]:".1 USI:Y & LIABILITIES reporting period period
Shareholders' Funds
(a) Share Capi
“apital
(b) Reserves and Surplus 2 DL L
N 3 (251,886,130.00) (195,171,302.00)
ication money pending allotment 2
3 Non-Current Liabilities
(2) Long-Term Borrowings 00
,402.
(b) Deferred Tax Liabilities (Net) ‘ AP e
Ezl)) ?ther Long-term liabilities _
ong Term Provisions ]
5 18,740,400.00
4 CURRENT LIABILITIES
(a) Short-Term Borrowings
(b) Trade Payables ]
(c) Other Current Liabilities 6 100.00 100.00
(d) Short-Term Provisi o
n Provisions 7 49,550.00 155,750.00
TOTAL: s 277,137,369.00 277417,95000
IL. ASSETS
1 Non-Current Assets
(a) Fixed Assets 8 79,508,394.00 79,534,561.00
(b) Non-current investments ' :
(c) Deferred tax assets (net) . )
(d) Long-term loans and advances & 5
(e) Other non-current assets 9 39,326,000.00 39,326,000.00
2 Current Assets
(a) Current Investments 2 &
(b) Inventories x i
(c) Trade Receivables 3 N
(d) Cash and bank balances 10 158,245,747.00 158,427,189.00
(e) Short-term loans and advances 1n 55,200.00 130,200.00
(f) Other current assets 12 2,028.00 .
TOTAL...oue [ 277,137,369.00 | 277,417,950.00 |
ACCOUNTING POLICIES & NOTES TO ACCOUNT 1

As per our report annexed the Note No. 1 to 16 Form an Integral Part of these Financial Statements.

In terms of our report to the even date

For P.S Paul & Co. o s
Chartered Accountants ‘ For Karax:pura Energy Limited
FRN O 155(;\’A ‘ : W\B 1
Partha Sar i Paul / :

( Partner ) I / Director Managig Director
M. No. - 078790 ; DIN -01437506 DIN -07756684
UDIN -

Date:

Place: Ranchi
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KAR
-E.C., Dhurva, Ranchi - 834004, Jharkhand

STATE
MENT FOR THE YEAR ENDED 31ST MARCH 2019

=

PARTICULAR Figures as at the | Figures as at the e:n:
end of current | of Previous reporting
reporting period Pel‘iOd
CASH FLOW FROM
OPER
Net Profit / (loss ) before ta‘:TING ACTIVITIES ;
Adjusted for : (56,714,828.00) (35,801,442.00)
Depreciation 26167.00
Operating profit befor i : 26,167.00 gl
ot e working capital changes (56,688,661.00) (35,775,275.00)
Inventories B
Trade and other receivable 72,972.00 (75,000.00)
Trade Payables and other payable 18,651,200.00 17,800.00
Cash generated from Operations (37,964,489.00) (35,832,475-00)
Less : Direct Taxes Paid _ S
Net Cash used in Operating Activities I (37,964,489.00) (35,832,475.00)
CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of Fixed Assets - =
Net Cash used in investing Activities II s =
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of share capital - =
Proceeds from Long term and other borrowings 37,783,047.00 35,757,457.00
Net Cash from Financing Activities 111 37,783,047.00 35,757,457.00
Net increase / ( decrease) in cash and cash
equivalents (I + II+1I) (181,442.00) (75,018.00)
Cash and cash equivalents as at the beginning of the year 158,427,189.00 158,502,207.00
Cash an 4 cash e q uivalents as at the end of the year 158,245,747.00 158,427,189.00

rowings are shown net of repayments .

ent cash and bank balances only.
grouped/ re classified to confirm to current year

1 Proceeds from long term and bor

Cash and cash equivalents repres
3 Previous year figures, if any have been re-

classification.

A4S PER OUR REPORT OF EVEN DATE

1&C For Karanpura Energy Limited
For P.S Pau 0.

Chartered Accountants - : %‘

FRN 009155 , : QI]
Managing Director
DIN -07756684

4thi Paul v ) irector

Partha
DIN -01437506

(Partnef)

M. No. - 078790
UDIN -
pated :

- =ahi
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KA
E RANPURA ENERGY LIMITED

%
ing, H.E.C., Dhurva, Ranchi - 834004 harkhand

STATEME
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2019
OFIT AND LOSS FOR THE YEAR ENDED 31.03.2019
mount in Rs.)

S. No J/"—l
No. Figumm Figures a8 at the end

Particu
lars Hote end of current of Previous reporting

No. | eporting period —’/jgﬂ’ﬂ/«—

. |Revenue from Operations
II.  |Other Income -

13 123,717.00 /

III. |Total Revenue (I + II) ]
om0 — |

IV. |Expenses:
(a) Cost of Materials Consumed
(b) Purchases of Stock-in-Trade :

(c) Changes in inventorie: ini
s of Finished good i :
progress and stock-in-Trade B

(d) Employee Benefits Expenses '

(5) BinayikeiCosts 14 43,137,447.00 45,757,457.00
(f) Depreciation and amortisation exp. 16 26,167.00 26,167.00
P
TOTAL EXPENSES 13,452,545.00 ____,15&444—320'
{/ 4
. : L
V. i’\r/c))ﬁt before exceptional and extraordinary items (III - ( 43,328,828.00) (35,801,442-00)
VI. |Exceptional items 14 13,386,00000 | -1
VIL |Profit before extraordinary items and tax (V - VI) w —__’_(Iijﬁ%l—)—
VIIL. |Extraordinary Items z /
v 35,801,442.00)

I
IX. |Profit before tax (VII - VIII) -——Ml’l/

X. |Tax Expenses:

(1) Current Tax j
() Deferred Tax " -
X1, |Profit/ (Loss) for the period (IX- X) (56,714,828.00) (35,801,442 )
= ](Sla)rlr;ir;igcS BT = (1,134.30) (716.03)
a - -
2 Diluted
ACCOUNTING POLICIES & NOTES TO ACCOUNT 1
16 Form an Integral Part of these Financial Statements.

As per our report annexed the Note No. 1to

In terms of out report to the even date

For P. S Paul & Co- For Karanpura Energy Limited

Chartered Accountants :
FRN 009155C A0\
{ accou "“"/ //
/ R/l
partha thi Paul W AN frector Managing Director
( Partner) NS4 DIN -01437506 DIN -07756684
M. No. - 078790 |
UDIN -

Date:
place: Ranchi
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(1)

——=——-c.0an From Related Parties
JUUNL (Erstwhile JSEB)

Interest on above

UpP'

3 S Cqst of Geological Report

B against admin expenses

B|.har cost of Geolocial Report

Jr|\har against admin expenses
arkhand-Cost of geological report

Jhalkha ld loan agains h re of UP and a
t the sha e U Bi

(b)
' TOTAL
Pgng‘ Term Provisions
PI‘OVI.Sl.On for penal interest (Current year)""’
rovision for penal interest(Prior Period)""’

TOTAL

155,200,000.00
121,221,830.00
276,421,830.00

155,200,000.00
101,045,830.00
256,245,830.00

39,326,000.00
113,719,869.00
10,777,830.00
500,000.00
17,963,050.00
500,000.00
43,111,320.00
7,396,550.00
509,716,449.00

5,354,400.00
13,386,000.00
18,740,400.00

(1)

chohe Penal Interest on non payment of install

diff::ﬁ Due to non confirmation from the Govt.

accordi:el offRs.40.QO lakhs will have a impact on financial stat
gly after getting confirmation from Govt. Department.

THER CUR T LIABILITIES
payable to A.O KEL

Keep back from M/S Satish kumar & Associates.

rest due thereon has been provided @ 2.
ovided on RS. 15.52crs.The pen

1 lacs each year an

ment of loan and inte
Department, penal

% .
al interest on
d will be incorrporate

17,100.00

Terms of Borrowing:
ature of Loan / Security
ent

. After recovery

- Long Term / Unsecure
ses from selected d
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KARA
Engineerin Buildirln\IP}?gA ENERGY LIMITED
i -E.C., Dh :
gchedules Forming Part of urva, Ranchj -
of Balance Sheet As At 316t M chi - 834004, Jharkhand
ot el
ote
No. :
: the end ©
P = th F;gures as at "
; i i e
SHOR N ; erio
(i) |Provi T TERM PROVISIONS reporting period P
ovision for Audit F
(ii) | Advert s 141,600.00
sement Expenses Payable 35,4(;(()).(())({)) 14,150.00
14,150.
z 155,750.00
t 49,550.00
J Fixed Asset
Geological re 750.00
port (CWIP) 79,248,
79,248,750400
OFFICE EQUIPMENTS ‘ S 11,319.00
FURNITURE & FIXTURES e 402,065.00
GROSS Block — = 134,00 79,662,134-02
[kl .0l
Less: Depreciation (Gross) 153,740.00 12.‘7{?2 00
Net assets (W.D.V) 79,508,394.00 79,534,561
39,326,000.00
9 OTHER NON CURRENT ASSETS 39,326,000.00
10 CASH .00
(i) {Bank B;\l:I[c)eBANK s 3,045,747.00 L
(ii) |Cash In hand 155,200,000.00 155,200,000-02
(iii) |Balance with Treasury 156 245,747.00 158,427,189.0
11 SHORT TERM LOANS & ADVANCES
(i) |Advance to Staff
Ao Trans. 3,000.00
- Manoj marshal murmu 1,200.00
_ Sudhanshu Kumar 55,200.00
12 CURRENT ASSETS

Tds deducted ‘Q‘.‘ ( ‘)y) oo

Managing Director
or
. N 01437506 DIN -07756684
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KARANPY

hgmgmwﬂmm LIMITED
EC, Dhu

tva, Ranchi - 834004, [harkhand

Schedul i
es Forming Part of State i
ment of Profit and Loss As At 31" March 2019

Note
No. =
Figures as at the |Figures as at the €T
R e%\d of current Previous reporting
reporting period period
&3 OTHER INCOME
@ Seoia 306.00
(i) |Sale of Bid Documents 108,
(iii) | Prior Period Income =
14

Finance cost

Interest on unsecured loan @ 13%
Interest on Govt. loan @ 13% @
Penal interest on Loan

17,607,047.00
20,176,000.00
5,354,400.00

Prior period penal interest

the Govt. Department.lnterest

i jon from
@The Interest on loan has been provided @13 9% on Rs, 15.52 Crores due to non confirmatio d by Rs.40 Jacs

i figure is overstate
on difference of Rs. 40 lacs will have a impact on financial statement by Rs.5.2 lacs ;\a::tyear if the fig
and will be incorporated accordingly after getting confirmation from Govt. Depar :

15

OTHER EXPENSES

(i) Audit Fees

(ii) |Bank Charges

(iii) {Income Tax

(iv) |Office EXPG“S:S ;
nsultancy fees

o E’:)olt includzs prior period expense of Rs. 67,260/~

17,700.00" 17,700.00
236.00

4 Managing Director
-01437506 DIN -07756684
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KARAN PURA ENERGY LIMITED
m:m._ummmbm Building, HEC, Dhurwa, Ranchi - 834004, urmnwrmbm

Note No. 16 Fixed Assets Annexed to and forming part of Balance sheet a8 at 31st March, 2019 ( Amt. in Rs.)

Umwwm0~>d02 NET BLOCK
S.NO. DESCRIPTION OF ASSETS GROSS BLOCK GROSS BLOCK ACCUMULATED FOR THE TOTAL AS ON AS ON

AS ON AS AT UPTO year UPTO 31.03.2019 31.03.2018
01.04.2018 31.03.2019 31.03.2018 2018-19 31.03.2019
g— - P e
[ 1 ] FURNITURE & FIXTURES 402,065.00 402,065.00 123,489.00 25,451.00 148,940.00 253,125.00 278,576.00
||\N|] QFFICE mOGdungHm 11,319.00 11,319.00 Pom».oo 716.00 4,300.00 6,519.00 Q.N..wm.cc
| .\lll\llu — o
‘ . acw>r 413,384.00 413,384.00 127,573.00 26,167.00 153,740.00 259,644.00 285,811.00
Figures of Previous Year 413,384 413,384 101,406 26,167 127,573 285,811 =
N2 P,\
or Managing Director
N -01437506 DIN -07756634
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KAR
En ineer‘ %M\\—
Ing Buildi ENERGY LIMT
n H.E-C. Dhurva Rand}ll\/l;;(ﬁ)? h )
= arkhan

NOTE : NOT
NOTE : 1 ES FORMING PART O
F_THE ACCOUNTS
SIGNIF
A. SIGN ICANT AC
IFIC COUNTIN
ANT ACCOUNTING POLICIE G POLICIES & NOTES ON ACCOUNTS
1) Meth =
==10d of Accounting
d of Accountin
a. The ;
o financial statements have been
SoRea accounting principles and th prepared under the historical cost convention in accordanoe with generaliy
= e e provisions of Companies Act, 2013.
pany generally follows mercantile s nd
Expenditures on a _ ystem of accounting and recognises signiﬂcant items of income 2
cerual basis unless stated otherwise
2) Cash Flo ,
w Statement :
‘ I(r‘j:st? ?:Th Flow statement has been prepared in accordance with the requireme"‘ of AS 3
ow Statement” issued by ICAl.
3) Fixed Ass
ets i

Fifxte):q Assets are stated at their original cost of acquisition and includes directly attributable cost
of bringing the assets to working condition for their intended use.

4) Depreciation
Depreciation on fixed assets provided on straight line method at the rates prescribed as per
Electricity Act 2003.

) Contingent Liabilities: Contingent liabilities are disclosed unless the possibility of outflow of resources is remote-

6) Revenue Recognition: Since, company has not commenced any business during the year, no any revenue form
operation has been recognised.

7) Mrgv_gigg_c_cﬁﬁ (i) Rs. 37783047/- being the interest paid to JUUNL and Govt. of Jharkhand has peen charged
to the Statement of Profit & LOSS.
(i) Rs. 53,54,400/- peing the penal interest has been charged to Statement of Profit and LosS
for non repayment of Loan to Government.
(ii) Interest has been pooked on the pasis of amount alloted to the Company and not on the
utilised amount

For P.5 Paul & Co.

Chartered Accountants

FRN 009155C o

il | xcco A < %\ v

partha Sagathi Paul
(Partner) h\Y
M. No. - 078790 Managing Director

-01437506 DIN -07756684

UDIN :-
Date:
Place : Ranchi
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nee ARANPUR

-y Engin \_____
: eering Buldng g A ENERGY LIMITED

C., Dhu
, Dhury '
a, Ranchi - 834004, Jharkhand

I R
elated pParti
arties T :
(a) As per AS-13 ransaction as per AS-18 on R
=19 on Related Parties

on related :
parties, followi
Wings are the related parties and their relationship

Name of
Related
] Pa
UUNL (Erstwhile Jsgg) Nature of Relationships l
|

( Investing company

) elated T ran 0 rin r
I sacti ns duri g the yea i

NG Pa
g rticulars Amountl
t (in Rs.
: F.Y| Amount (in Rs.) F.Y 201718

201819

1 |INTERES
T ONLONG
BORROWINGS TERM

JUUNL (Erstwhile JSEB)

17,607,047.00

Il Deferred Tax
As per para 15
of A i
recognised and carriegcle:\:g?g Standards-22, Accounting for Taxes on Income, deferred tax assets should be
income will be avallable agal only to the extent that there is @ reasonable certainty that sufficient future taxable
certainity about the sufﬁcierglt |fn$t which such deferred tax assets can be realised. Since there is no any reasonable
uture taxable income, defered tax assets not recognised and carried forward.

on Income, deferred tax assets should be
orted by convincing

ets can be realised.
ognised and

As i

reco[;riszzraa;; of Accountmg Standards-22, Accounting for Taxes

g f(f:l;a:_rrledf forward only to the extent that there is @ reasonable certainty supp

e a|ent uture taxable ir_\ceme will be available against which such deferred tax ass
ny reasonable certainity supported by convinving evidence, defered tax assets not rec

carried forward.

bject to verifaication with the Treasury.

|V The Balance of Rs. 15.52 crores is lying with the Government Treasury is su

\% Findings of CAG regarding pelow mentioned items has been taken into consideration and recorded

as follows:-
a) Letter to Energy Department of Government has peen sent for clarification of allocation of Rs.40 lacs, and it will be
incorporated in books as and when we will get confirmation regarding the same-

s0 be accounted accordingly after getting confirmation from

b) Interest and Penal Interest will al
Government Department.
r recovery of Advances and company is initiating actions for the recovery of the

jon for adjustment vouchers and as soon as it is received

is substantial chance fo r
unicated to AO transmiss!

matter has been comm
try will be taken.

(c) There
same.This
adjustment en
General meeting was duly held on 13th August, 2018.
s followed same accounting policies as followed by its holding company
tatements.

(d) The Last Annual .
i.e. M/s JUUNL .

(e) The company ha
Note 110 15 forming integral part of the finanical §

For Karanpura Energy Limited

For P.S Paul & Co. |
Chartered Ac:counta"ls AT Fa (=
00915 Vi
: (| FHARTERED |- ' Di Managing Director
h\] DIN -07756684

M ' DIN -01437506
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